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1. What is the total number of unpaid hours invested by Mike in his tractor restoration improvement project?

183 hours.  (Dollars and Hours; $ Summary, Cell K13)

2. What is the remaining value of Mike’s tool set after one year of depreciation?

$471.43. 

(Utilize the Depreciation Calculator in the 2.Supplemental.Templates file.)

3. What is the value of Mike’s tool set at the conclusion of the 4th and 7th record years?

$300.00: End of 4th Year 

$128.57: End of 7th Year

4. Mike hopes to apply for the Iowa FFA Degree.  For the Iowa Degree application, what is the value of one hour of unpaid labor?

$3.33
5. What is the total dollar value of Mike’s unpaid hours?

$609.39.  (Dollars and Hours; $ Summary, Value of Unpaid hours)

6. Mike was not responsible for expenses related to the tractor restoration, but he did maintain expense records.  What was the total cost of the materials and parts used to restore Vern’s tractor?

$1970.00  (Dollars and Hours; Improvement Project Overview and Results Summary; Total Expenses Paid by Others)
7. Assume Mike had purchased the tractor from his grandfather and paid for all restoration expenses. Would he have classified the SAE project as: entrepreneurship, placement, agriscience or improvement.

Entrepreneurship: If a student “owns” the project it should be classified as an entrepreneurship project.

8. Would Mike have been able to claim unpaid hours if he had purchased the tractor and conducted an entrepreneurship SAE?

No.  Students may not claim unpaid hours for projects that they own.  Students with entrepreneurship projects show cash income the project is sold. 

Note: The concept of “unpaid hours” is used to assign a financial value to SAE’s that do not have the potential to generate cash income. (ie., internships conducted to gain career experience; or improvement projects conducted for another person or group.)  An ownership project such as tractor restoration would generate cash income when the tractor was sold or inventoried.
9. Why do Mike’s tools decrease in value from the beginning of the record year to the end of the record year?

Depreciation:  Depreciable items decrease in value as they age and wear.

10. How could Mike have expanded his SAE to include an internship?  Describe one possible internship that would directly relate to Mike’s interest in agricultural mechanics.

Example:  Mike could have conducted an internship with a local body shop to learn the proper techniques for painting his tractor.  Mike would then claim unpaid hours for the internship and document the skills he learned.

11. How could Mike have expanded his SAE to include an agriscience project?  Describe one potential agriscience project that would be directly related to Mike’s interest in agricultural mechanics.

Example: Mike could have conducted an experiment to test how different paint-to-thinner ratios could affect the spray pattern.

