Agribusiness Management Class

“Balance Sheet” 

Holton Ag Ed Department

Jason M. Larison

Lesson Time Required:  (85 minute block) LESSON STILL NOT COMPLETE – It is finished through Objective 1 – THE REST WILL BE COMPLETED LATER.

Student Objectives:
Upon completion of this unit, students with selected reference materials will be able to:

1. Distinguish between assets and liabilities and give examples of each category of assets and liabilities.

2. Describe the structure and major components of a balance sheet.

3. Accurately transfer financial information to a balance sheet.

LK Integration:  

Personal Growth>Professional Growth>”Balance Between personal and professional responsibilities”

Resources


Decisions and Dollars, Text Chapter 3

Decisions and Dollars Resource Curriculum, Unit 2B

Tools, Equipment, and Supplies

· “Balance Sheet” Powerpoint Presentation (Referenced by PPS in the lesson)

Key Terms

· Asset

· Balance Sheet

· Capital

· Current Assets

· Current Liabilities

· Debt

· Equity

· Liability

· Net Worth Statement

· Non-Current Assets

· Non-Current Liabilities

· Owner Equity

Interest Approach (Context Setting)

Make a connection to happiness in life with the students.  Use the Einstein E-Moment to get students to create an equation for happiness in Life.

“Raise your hand if you are in a math class…  who is willing to describe for me what an equation is?  (Elicit Responses)  Who will share a math equation with the group?  (Have two students write an equation on the writing surface)  Are there any similarities between those two equations?  (They both have an equals sign with information on both sides).”

“When I say SOLVE IT you will have 53 seconds to open your ag notebooks and write an equation for happiness in life.  Your equation might look like this:  life happiness = ???????  +  ????????  How long do you have?  What is your task?  What questions are there? SOLVE IT.”

53 Seconds Later –“Who is willing to share their equation with the class?  (allow 2 students to share verbally) Wow those are great equations….Thank you for sharing.  Let me share the one I came up with.  (PPS> Life Happiness = Personal Life -  Professional Life)”  
Discuss some of the affects if we increase or decrease personal or professional life and what would be the affect on happiness. Can you be happy with only one of the two?  No of course not without any $$$ from some sort of profession you cannot provide for your personal life and the converse is true without any personal life your profession will consume you can you can never be truly happy.  Draw the conclusions that one cannot truly happen without the other.  Gently the discussion to the point that the two must be in balance.

“We just discussed and developed an equation to be happy and successful in life.  Do you think there is an equation for long term success in a business?  Who can tell me what the term Solvency mean?”  Allow response. Great answer – here is another definition of solvency. (PPS – Solvency Definition: Have students copy the definition in their notebooks) There is a fundamental equation that businesses use to measure their financial position and that is used to determine solvency…  (PPS> NW = A – L)  

“Today we will have the opportunity to explore a critical financial statement or fundamental equation that is used in the business world, a balance sheet or net worth statement.  In the process of accomplishing this goal, we will meet the following objectives:” (PPS>Objectives) 

Objective 1 - Distinguish between assets and liabilities and give examples of each. (PPS)

“Who can give me an example of an asset? (Elicit examples) Can anyone define an asset?” (PPS> Asset Definition)  Discuss various types of assets in a farm or agribusiness.  (PPS> Asset Examples)  “Who is willing to share examples from their SAE program?”  

Repeat the discussion above substituting liabilities. (PPS’s>liabilities)

Use the Motion E-Moment to check for understanding over Objective 1.  

“When I say NET WORTH you are going to stand up, close your eyes, and show me your ability to distinguish between assets and liabilities.  With your eyes closed, you will here me name an item on the farm. If you think it is an asset you are to turn and point to the left side of the room, if you think it is a liability turn to and point to the right side of the room? What word are you waiting for to stand up?  Which way will you turn and point for an asset?  Which direction for a liability?  NET WORTH.”


A – Assets L – Liabilities

Cash – A 

Cell Phone – A 

Cell Phone Bill – L 

Feed - A

2 Black Baldie Calves - A

Welder - A 

Interest on a Land Loan - A

Land - A

Land Payment – L

Horse - A

Feed Bill - L

Truck Loan - L

30 Hamp Ewes - A

“Fantastic job everyone – now that we have really nailed the difference between Assets and Liabilities, lets discover together what a balance sheet really looks like!!!”

Objective 2 – Describe the structure and major components of a balance sheet.


Develop Hole in One E-Moment – visualize accurately putting the assets and liabilities of a balance sheet into an imaginary balance sheet

Visualize Eventual Success

Balance Sheets


See a Balance Sheet – Review what it has on each side… What are the divisions on each side – current and non current…….

First step - 

Left hand Asset Right hand liability…….

Thumbs up –Current thumbs down non current

The students will be given 

Feed

Welder

Feed Bill

Objective 3 – Accurately transfer financial information to a balance sheet.


Use Decisions and Dollars format for this unit for the worksheet resources to complete the unit.

Review Activity


????

Application


???

SORRY THIS IS NOT DONE, IT WILL BE – If you do not get the new version please e-mail jlarison@holtonks.net and you will!!!!!!!!!!!!!!!! Thanks again.

